Details of formats under the Integrated Development of Leather Sector (IDLS) Scheme
	S No
	Name of format
	Remarks

	1
	Form IDLS-I
	Application form for investment grant under IDLSS

	2
	Form IDLS-II
	The format to be used by the Lending Agency (SIDBI in the case of directly assisted units) giving recommendations to PIU. Copy of letter of sanction to be sent along with the form IDLS II

	3
	Form IDLS-III
	From the date of completion, up to two years, the industrial unit availing the Government financial assistance will be required to submit operational and performance details in form IDLS III to SIDBI.

	4
	Appendix I and Appendix Ia 
	Application for release of investment grant under IDLSS (to be submitted by the lending Bank ) to SIDBI

	5
	Appendix II 
	Agreement for investment grant  under IDLSS (to be signed between lending Bank( SIDBI for its directly assisted units) and the beneficiary unit) 

	6
	Appendix III 
	Agreement for investment grant under IDLSS ( for Self financing cases)  to be signed between SIDBI and beneficiary unit

	7
	Appendix IV 
	Format of Financial appraisal by SIDBI in respect of self financing cases after obtaining additional information as suggested in the Appendix IVA


Form:IDLS-I

Application Form for Assistance under

INTEGRATED DEVELOMENT OF LEATHER SECTOR SCHEME

(To be submitted in triplicate, Photocopies may be used)

1.
Name of the Firm/Company___________________________________________

2.
PAN Number______________________________________________________

3.
Name of sole proprietor/partners/directors_______________________________

4.
Office Address_____________________________________________________


_________________________________________________________________


Phone______________________________Fax___________________________


E-Mail____________________________________________________________

5.
Factory Address____________________________________________________


_________________________________________________________________


Phone______________________________Fax___________________________


E-Mail____________________________________________________________

6.
Date of incorporation/commencement of production________________________

7.
Item of manufacture for which modernization proposal is submitted____________

(a) Type of Industry    

· Tannery

· Footwear Component

· Footwear

· Leather Goods

· Leather Garments

· Composites

· Others (specify)
(b) Category of the unit SSI/Non-SSI

8.
(a) Existing capacity__________________________________________________


(b)  Capacity proposed/achieved after modernization
9. 
Past performance (for three years on the basis of audited balance sheets)

(a) Financial position

 (Rs. in lakh)

	
	
	Financial year  (Y-1)
	Financial year (Y-2)
	Financial year (Y-2)

	I
	Net block
	
	
	

	II
	Current assets
	
	
	

	III
	Current liabilities
	
	
	

	IV
	Term Loan
	
	
	

	V
	Share Capital
	
	
	

	VI
	Reserve and surplus  (less accumulated losses)
	
	
	

	VII
	Net worth – (V+VI)
	
	
	


(b) Working results

(Rs. in lakh)

	
	
	Financial year  (Y-1)
	Financial year (Y-2)
	Financial year (Y-2)

	I
	Total sales
	
	
	

	II
	Gross Profit (before interest and depreciation)
	
	
	

	III
	Depreciation
	
	
	

	IV
	Interest
	
	
	

	V
	Operating profit
	
	
	

	VI
	Net Profit (after tax)
	
	
	


10.
(a) Details of machines covered under the scheme

(In case of imported machines the cost should be given in foreign currency and rupee equivalent). (A separate annexure may be given)

	Sl.No.
	Make, Description & Specification of machines
	Quantity
	Unit cost (as per quotation / supply proforma invoice)
	Source of supply
	Total cost

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



(b)  In case, machines have been procured already, then date of sanction of 

       loan/Date of order for machines in case of self financing

       ______________________________________________________________

(c) Estimated Sales and excise tax ___________________________________

(d) Estimated cost of freight and transportation and insurance_______________

(e) Estimated custom duty___________________________________________

Total  (c)+(d)+(e)_____________________________________________________

11.
Total cost of scheme (as approved by Bank/FIs)____________________________

12.
Total sources of funding (as approved by Banks/FIs)________________________


Term loan__________________________________________________________

Add share capital____________________________________________________

Internal cost accruals_________________________________________________

13. Brief Descriptions of the Modernization Initiative and Expected Results: A separate note may be attached relating the Scope of planned work to be objectives of the Scheme.

14. Time frame for completion___________________________________________

15. Employment (in man days)

(a) Existing

(b) Proposed

(c) Total :

16. Incremental Benefit from the modernization initiative (give quantitative result in the given table)

	Particulars
	Existing
	Proposed

	Capacity utilization (%)
	
	Y-1
	Y-2
	Y-3

	Increased Sales (Rs)
	
	
	
	

	Export growth (US$)
	
	
	
	

	Higher productivity (Prs, Pcs, Sq.ft)
	
	
	
	

	Employment Generation (Nos)
	
	
	
	

	Quality upgradation (% rate of process rejection)
	
	
	
	


DECLARATION


     We, hereby declare that the information given above and the statements and other papers enclosed are to the best of our knowledge and belief true and correct

Place:






Signature:

Date:






Name and Designation:

Form:IDLS-II

Recommendations of the Bank/Financial Institution/SIDBI

1.
It is to certify that to the best of our knowledge the above statements are correct.

2.
The concern has been sanctioned a term loan of Rs…………………………… for undertaking modernization programme. (Indicate if self financed)

3.
The total cost of machines eligible for assistance for Rs.…………………………..….

4.
In terms of provision of scheme Rs………………………….. is recommended for financial assistance under the scheme.

5.
It is also certified that assistance received under the scheme will not be adjusted towards dues of the bank/FI and will be credited into borrowers account and will be adjusted towards component of loan earmarked for machines eligible for assistance under the Scheme.

6.
Following documents are enclosed :

(a)
Appraisal memorandum

(b)
Letter of sanction (in case of Bank Loan)

Place:






Signature 

Date:






Name and designation of 

Bank/FI official

Form:IDLS-III

Quarterly Report on

Performance of units accorded assistance under 

Integrated Development of Leather Sector Scheme

…

Report for the Quarter _________________________

	1.
	Name and address of

 the industrial undertaking 

(i) Location of the 

     Unit.

(ii) PAN Number


	

	2.
	Date  of approval of grant under IDLS scheme
	

	3.
	Date of commencement of production of the unit.
	

	4.
	Items of manufacture

(i)   NIC No/s.

      (specify item’s 

       code as define 

       under NIC,1987

(ii)  Existing capacity

(iii) Total capacity after  modernization.
	

	5.
	(a)  Amount of financial

      assistance 

      sanctioned by

      DIPP ( in Rs.).

(b) Total cumulative Investment in Plant & Machinery  for modernization
	

	
	
	




[image: image1.wmf]6.

 

Status of completion of 

modernization process

 

 

 

 

(a) Due date of 

Completion

 

 of 

modernization.

 

 

 

 

 

(b)Whether progress as

 

per schedule, if not

 

   

reasons for delay and

 

     

expected date of 

 

     

completion of 

 

     

modernization.

 

 

 

 

 

 

 

 

Working 

results

 

As on previous 

reporting period 

(last quarter)

 

As on the present 

report period

 

 

 

(a)Total Production 

 

     i) In Quantity

 

    ii) In value

 

 

 

 

 

 

7.

 

(b) Total sales 

 

     i) In Quantity

 

    ii) In value

 

 

 

 

 

 

 

 

DECLARATION

 

 

 

Declared that the inform

ation above are true and correct to the best of our 

knowledge and belief.

 

 

 

(Signature of

 

Authorized person)

 

Place :

 

Name 

----------------------

 

 

Date :

                                                                                     

Designation 

-------

-------

------

 

 


Appendix - I

Application for release of  Investment grant 

under Integrated Develpment of Leather Sector Scheme

IDLS.No.







Date:

The In-charge

Small Industries Development Bank of India

______________

Dear Sir,

Investment grant under 

Integrated Development of Leather Sector Scheme 
- [IDLSS]


Please refer to your circular No.         dated       conveying details of the captioned scheme. 

2.
We hereby apply for disbursement of Investment grant  aggregating Rs.

[Rupees



] to release investment grant to eligible SSI/Non-SSI units in the Leather Sector, the broad particulars thereof are set out in enclosed application (in triplicate). We confirm that the claims  of investment grant relate to our loan proposals under IDLSS launched by the Department of Industrial Policy & Promotion, Ministry of Commerce & Industry, Government of India. 

3.
We certify that :


i]
the borrowing units which have claimed investment grant under IDLSS @30% for SSI units and 20% for non-SSI units subject to a ceiling of Rs. 50 lakh satisfy the definition of industrial concern as contained in Section 2(h) of the SIDBI Act, 1989 and 


ii]
the individual proposals conform to the policies, procedures and guidelines laid down in the IDLSS of GoI.


iii]
the proposal has been appraised by us and found viable;


iv]
we have not earlier applied for investment grant against any of the loans to the units covered in the enclosed application.


iv]
we have obtained consent letters from the individual units to the effect that they have no objection to our furnishing to SIDBI, as nodal agency for IDLSS and DIPP,GoI,  all such information as SIDBI / GoI may require from time to time and also for inspection of the units by SIDBI / GoI during the currency of assistance under IDLSS.


v]
SIDBI shall have the right to inspect our books and the loan accounts covered under this application and/or call for copies of relative memoranda/sanction notes/any other information.

5.
We undertake to obtain the certificate of completion of modernisation programme in the format to be prescribed by the Steering Committee under IDLS.

6.
We agree that, if on inspection of the assisted accounts in our books, SIDBI comes to the conclusion that any of the accounts do not conform to the guidelines laid down by SIDBI / GoI under IDLSS from time to time, SIDBI will have the right to recall the investment grant released under IDLSS, in respect of the unit.








     For and on behalf of









[Bank]
Encl.: Appendix I a 

	
	Signature of Authorised Official 

 applying for investment grant under the IDLSS

Designation

	Date   :


	

	Place  :
	


Appendix - Ia

Format for investment grant  under  

Integrated Development of Leather Sector(IDLS) Scheme 
Name of  Bank :
	S No
	Particulars
	

	1
	Name of the Beneficiary unit
	

	2
	Category of Promoter -  Women,SC/ST,/Minority/PH, Ex-servicemen
	

	3
	Product / Sub-sector

(Tannery/Footwear/Footwear components/Saddlery/Leather Goods)
	

	4
	Constitution of the unit [Proprietor, Partnership, Pvt. Ltd.]
	

	5
	Location [Backward / Non-backward]
	

	6
	Category of unit(SSI/non-SSI)
	

	7
	Existing investment in Plant & Machinery
	

	8
	Date of approval of techincal appraisal by the PIU
	

	9
	Term Loan sanctioned (date and amount)
	

	10
	Amount of investment  eligible for investment grant  under the IDLS scheme
	

	11
	Date of arrival of machinery at the unit
	

	12
	Amount of Investment grant @ 30%(SSI units) @ 20% for non-SSI units
	


1)
We certify that the proposal against which the investment grant under IDLS  is claimed conform to the norms and guidelines stipulated under the scheme. 

2)
We certify that the unit has been inspected by us and the machinery envisaged under the Scheme has been installed by the unit  and that  investment grant amount to be released by SIDBI would be passed on to the beneficiary units.

3) Copy of the agreement in the prescribed format executed with the unit on behalf of Government of India is enclosed.
Name and signature  of the authorised official

(Name of the Bank with offical seal/stamp)

Appendix II

(To be stamped as an Agreement)

Agreement for Financial Assistance(Investment grant) 

under Integrated Development of Leather Sector Scheme(IDLS)
This Agreement made at __________________ on this _____________ day of __________ in the year Two thousand      between M/s ________________ _____________________________________ a public / private Limited Company, incorporated under the Companies Act of 1956 and having its Registered Office at _________________ and being an industrial concern hereinafter called the Beneficiary (which expression shall unless repugnant to the context or meaning thereof include its successors and assigns) of the One part ;

OR

FOR PARTNERSHIP FIRM
(i)  Shri______son of ______age _______ years residing at _________

(ii) Shri ______son of ______age _______ years residing at _________

(iii)Shri ______son of ______ age _______years residing at _________  carrying on business in partnership in the firm name and style of ________ and having their office at ________ (hereinafter referred to as ‘Beneficiary’ which expression shall, unless it be repugnant to the subject or context thereof, include its/his/her/their legal representatives, heirs, administrators, successors and assigns) of the One part.

AND 

_________________________________ (hereinafter referred to as the financing institution/Bank) [which expression shall unless repugnant to the context or meaning thereof include its successors and assigns] of the Other part.
WHEREAS
1. 
Government of India appointed Small Industries Development Bank of India (SIDBI) as the Nodal Agency (hereinafter referred to as SIDBI) for channelising Investment grant for Modernisation and Technology Upgradation of the Industrial Units in the Leather Sector under Integrated Development of Leather Sector Scheme launched by the Department of Industrial Policy & Promotion, Ministry of Commerce  & Industry, Govt. of India (hereinafter referred to as the Scheme) and permitting the financial institution / Bank under the Scheme for claiming investment grant on the cost of specified plant & machinery under the Scheme financed  by the financing institution/bank to the beneficiary.
2.
The beneficiary has requested the financing institution /Bank for providing assistance under the Scheme to the extent of Rs.____________________ (Rupees ______ ________________________________________________ only) for undertaking modernisation/technology upgradation  techincal apprasial of which was cleared by the Project Implementation Unit (PIU) after which the financing institution / Bank has agreed to lend in proportion to the investment made or to be made in purchase of machineries for technology upgradation/modernisation  programme by the Beneficiary as per the terms and conditions provided in the Agreement executed between the financing institution /Bank and the Beneficiary (for the loan component of Means of Finance) and as per the terms and conditions stipulated by Government of India under the Scheme( investment grant component portion of the means of finance).

3.
SIDBI has agreed to act as the Nodal Agency for Government of India for channelising  disbursement of investment grant sanctioned to the Beneficiary by the Steering committee under the Scheme and the parties hereto desire to enter into an agreement for the said purpose, being these presents providing for the terms hereinafter appearing.

NOW THESE PRESENTS WITNESS AND IT IS HEREBY AGREED BY AND BETWEEN THE PARTIES HERETO AS FOLLOWS:-

1.
The Beneficiary, hereby, covenants:

a)
That the Beneficiary will comply with and faithfully observe all the terms and conditions of the said Scheme and also all the subsequent amendments and modifications and additions thereto together with the conditions of the sanction of the said financial assistance.

b)
That the Beneficiary will allow the officers of SIDBI  and / or the Government of India or any other person or persons authorised, by SIDBI or by Government of India or the Steering Committee under the Scheme to inspect the work for which the investment grant has been granted and also the machines, plant appliances, tools, equipments, etc., for the procuring of which the investment grant  has been sanctioned and will furnish such information concerning the machines, plant, implements, etc., for procuring of which the investment grant has been granted or concerning the matters connected with the investment grant or incidental thereto as SIDBI or the Steering Committee under the Scheme or their nominees may, from time to time require.

c)
That the Beneficiary will not change the place or location of the industrial unit entirely or partly, nor enter into partnership with any one, or change its constitution by merger, amalgamation or in any manner nor the Beneficiary effect disposal of fixed capital investment without the express prior permission of SIDBI in writing.

2.
It is further hereby agreed and declared by and between the parties thereto, that in any of the following cases namely,

a)
where at any time it is found that the Beneficiary has obtained the investment grant by misrepresentation as to an essential fact, or by furnishing of false information; or,

b)
where the Beneficiary fails to furnish the prescribed statement or information which it is called upon to furnish  including the quarterly Report in Form IDLS-III as prescribed under the Scheme or

c) where the industrial unit becomes non-operational within two years of the receipt of  investment grant from  Government of India, or



If the Beneficiary commits breach of any one of the covenants herein contained or of the terms and conditions of the Scheme as amended from time to time, the Beneficiary shall refund the investment grant under the Scheme  forthwith *to the financing institution / Bank together with interest from the date of disbursal/date of closure to  the date of refund (as the case may be) at the then prevailing prime lending rate of financing institution/Bank.  

3.
It is hereby further agreed and declared that the stamp duty chargeable on these presents shall be paid and borne by the Beneficiary and that the Beneficiary will also be liable to bear the expenses, if any, incurred by enforcing the terms and conditions of these presents.


IN WITNESS WHEREOF the Beneficiary has caused its common seal to be affixed hereto and to a duplicate hereof on the day, month and year first hereinabove written and Bank has caused these presents and the said duplicate to be executed by the hand of Shri _____________________
(Name & Designation) of Bank, as hereinafter appearing.

THE COMMON SEAL OF _____________________ 
LIMITED has pursuant to the Resolution of its Board of Directors passed in that behalf on the __________ day of _______________  hereunto been affixed in the presence of Shri ___________________ and Shri ________________. 

Shri __________________, Director who have signed these presents in token thereof and Shri _______________________ Secretary* / Authorised* person who has signed / countersigned the same in token thereof 

SIGNED AND DELIVERED BY the withinnamed Bank

by the hand of Shri ___________________________

(Name & Designation), an authorised official of Bank.

OR

IN WITNESS WHEREOF the partners of the Beneficiary have set their respective hands hereto and to a duplicate hereof on the day, month and year first hereinabove written and Bank has caused these presents and the said duplicate to be executed by the hand of Shri _____________________
(Name & Designation) of Bank, as hereinafter appearing.

1)
SIGNED AND DELIVERED BY the withinnamed Shri ______________________, Partner of ___________________________, the withinnamed Partnership Firm.

2)
SIGNED AND DELIVERED BY the withinnamed Shri ______________________, Partner of ___________________________, the withinnamed Partnership Firm.

Signed and delivered by 

the within named ______________________________

By the hand of Shri_____________________________

In pursuance to the Board Resolution dated and common seal has been affixed in presence of Shri __________________________ who has signed in token thereof.

Signed and delivered by the within named FI / Bank* by the hand of Shri ____________________ authorised official.

(*whichever is applicable)

Note

1.
Relevant Board Resolution authorising the person(s) to executethe document on behalf of the Beneficiary has to be submitted 
with the Agreement.

2.Please note that this agreement is to be stamped as an agreement under the Indian Stamp Act 1899 before execution by the  * beneficiary unit as per the rates of stamp duties applicable in concerned State..

3.
Please ensure that all alterations/cancellations/overwriting erasures etc., are authenticated under the full signature of person/persons authorised to sign the document.

4.
(*)Delete if not applicabe
Appendix III

(To be stamped as an Agreement)

Agreement for Financial Assistance(Investment grant) under Integrated Development of Leather Sector Scheme(IDLS)
(For Self Financing cases)

This Agreement made at __________________ on this _____________ day of __________ in the year Two thousand      between M/s ________________ _____________________________________ a public / private Limited Company, incorporated under the Companies Act of 1956 and having its Registered Office at _________________ and being an industrial concern hereinafter called the Beneficiary (which expression shall unless repugnant to the context or meaning thereof include its successors and assigns) of the One part ;

OR

FOR PARTNERSHIP FIRM
(i)  Shri______son of ______age _______ years residing at _________

(ii) Shri ______son of ______age _______ years residing at _________

(iii)Shri ______son of ______ age _______years residing at _________  carrying on business in partnership in the firm name and style of ________ and having their office at ________ (hereinafter referred to as ‘Beneficiary’ which expression shall, unless it be repugnant to the subject or context thereof, include its/his/her/their legal representatives, heirs, administrators, successors and assigns) of the One part.

AND 

Small Industries Development Bank of India   (hereinafter referred to as SIDBI)[which expression shall unless repugnant to the context or meaning thereof include its successors and assigns] of the Other part.
WHEREAS
1. 
Government of India appointed SIDBI as the Nodal Agency for channelising Investment grant for Modernisation and Technology Upgradation of the Industrial Units in the Leather Sector under Integrated Development of Leather Sector Scheme launched by the Department of Industrial Policy & Promotion,Ministry of Commerce  & Industry, Govt. of India (hereinafter referred to as the Scheme) 

2.
The beneficiary has requested SIDBI  for providing investment grant  under the Scheme to the extent of Rs.____________________ (Rupees ______ ________________________________________________ only) for undertaking modernisation/technology upgradation  techincal apprasial of which was cleared by the Project Implementation Unit (PIU) (name of the PIU to be indicated) after which the SIDBI  has agreed to carry out financial apprasal of the project for enabling the beneficiary unit in claiming investment grant on the cost of specified plant & machinery under the Scheme financed  by the unit without involving any loan from Bank/Financing Institution as per the terms and conditions stipulated by Government of India under the Scheme.

3.
SIDBI has agreed to act as the Nodal Agency for Government of India for channelising  disbursement of investment grant sanctioned to the Beneficiary by the Steering committee under the Scheme, and the parties hereto desire to enter into an agreement for the said purpose, being these presents providing for the terms hereinafter appearing.

NOW THESE PRESENTS WITNESS AND IT IS HEREBY AGREED BY AND BETWEEN THE PARTIES HERETO AS FOLLOWS:-

1.
The Beneficiary, hereby, covenants:

a)
That the Beneficiary will comply with and faithfully observe all the terms and conditions of the said Scheme and also all the subsequent amendments and modifications and additions thereto together with the conditions of the sanction of the said financial assistance.

b)
That the Beneficiary will allow the officers of SIDBI  and / or the Government of India or any other person or persons authorised, by SIDBI or by Government of India to inspect the work for which the investment grant has been granted and also the machines, plant appliances, tools, equipments, etc., for the procuring of which the investent grant  has been sanctioned and will furnish such information concerning the machines, plant, implements, etc., for procuring of which the investment grant has been granted or concerning the matters connected with the investment grant or incidental thereto as SIDBI or the GTAB or their nominees may, from time to time require.

c)
That the Beneficiary will not change the place or location of the industrial unit entirely or partly, nor enter into partnership with any one, or change its constitution by merger, amalgamation or in any manner nor the Beneficiary effect disposal of fixed capital investment without the express prior permission of SIDBI in writing.

2.
It is further hereby agreed and declared by and between the parties thereto, that in any of the following cases namely,

a)
where at any time it is found that the Beneficiary has obtained the investment grant by misrepresentation as to an essential fact, or by furnishing of false information; or,

b)
where the Beneficiary fails to furnish the prescribed statement or information which it is called upon to furnish  including the quarterly Report in Form IDLS-III as prescribed under the Scheme or

c) where the industrial unit becomes non-operational within two years of the receipt of  investment grant from  Government of India,

or 



If the Beneficiary commits breach of any one of the covenants herein contained or of the terms and conditions of the Scheme as amended from time to time, the Beneficiary shall refund the investment grant under the Scheme  forthwith *to the financing institution / Bank together with interest from the date of disbursal/date of closure to  the date of refund (as the case may be) at the then prevailing prime lending rate of financing institution/Bank.

3.
It is hereby further agreed and declared that the stamp duty chargeable on these presents shall be paid and borne by the Beneficiary and that the Beneficiary will also be liable to bear the expenses, if any, incurred by enforcing the terms and conditions of these presents.


IN WITNESS WHEREOF the Beneficiary has caused its common seal to be affixed hereto and to a duplicate hereof on the day, month and year first hereinabove written and Bank has caused these presents and the said duplicate to be executed by the hand of Shri _____________________
(Name & Designation) of Bank, as hereinafter appearing.

THE COMMON SEAL OF _____________________ 
LIMITED has pursuant to the Resolution of its Board of Directors passed in that behalf on the __________ day of _______________  hereunto been affixed in the presence of Shri ___________________ and Shri ________________. 

Shri __________________, Director who have signed these presents in token thereof and Shri _______________________ Secretary* / Authorised* person who has signed / countersigned the same in token thereof 

SIGNED AND DELIVERED BY the withinnamed Bank

by the hand of Shri ___________________________

(Name & Designation), an authorised official of Bank.

OR

IN WITNESS WHEREOF the partners of the Beneficiary have set their respective hands hereto and to a duplicate hereof on the day, month and year first hereinabove written and Bank has caused these presents and the said duplicate to be executed by the hand of Shri _____________________
(Name & Designation) of Bank, as hereinafter appearing.

1)
SIGNED AND DELIVERED BY the withinnamed Shri ______________________, Partner of ___________________________, the withinnamed Partnership Firm.

2)
SIGNED AND DELIVERED BY the withinnamed Shri ______________________, Partner of ___________________________, the withinnamed Partnership Firm.

Signed and delivered by 

the within named ______________________________

By the hand of Shri_____________________________

In pursuance to the Board Resolution dated and common seal has been affixed in presence of Shri __________________________ who has signed in token thereof.

Signed and delivered by the within named FI / Bank* by the hand of Shri ____________________ authorised official.

(*whichever is applicable)

Note

1.
Relevant Board Resolution authorising the person(s) to execute the document on behalf of the Beneficiary has to be submitted 
with the Agreement.

2.
Please note that this agreement is to be stamped as an agreement under the Indian Stamp Act 1899 before execution by the  * beneficiary unit as per the rates of stamp duties applicable in concerned State..

3.
Please ensure that all alterations/cancellations/overwriting erasures etc., are authenticated under the full signature of person/persons authorised to sign the document.

4.
(*)Delete if not applicable
Appendix IV

SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA
Bankability Appraisal Note by the Nodal Agency

(For Self Financing cases under IDLS for existing units only)

Date :  

Name of Branch Office : 

Maker :        Checking Officer :  

	Date of receipt of application
	:
	

	Name of the applicant unit
	:
	

	Major Products of the applicant and the  Segment of the Leather sector ( Tannery/Foot wear  components/Leather Goods/Foot wear
	:
	 

	Category of the applicant- SSI/Non-SSI

( If SSI unit, pl. Enclose the permanent SSI registration certificate and CA’s certificate about non-applicability of clubbing norms wherever relevant)
	:
	

	Constitution(Proprietorship/partnership/pvt. Ltd./Ltd.)
	:
	

	Site Visit On
	:
	       

	Attach Visit Report 


	:
	

	Date of finalisation of note
	:
	

	Appraising  Officer (Name & designation)
	:
	


	
	Eligibility Criteria
	
	Whether Proposal Conforms

	1
	The unit is in existence for three years or more as on November 03,2005
	:
	Yes/No

	2
	The unit is making cash  profits for the last two years
	:
	Yes/No


(1) 
Issue under Consideration:
2) Management
A) Details of promoters   

	 1 : 
	Promoter : 

	 2 : 
	Promoter : 

	 3 : 
	Promoter : 




	B
	Promoters' Background
	


(3)
Financials of the applicant unit:

            (Analysis of Balance Sheet and P&L accounts for the previous three years in the usual format to be attached.)                                                                 
(I)

	a
	Average Current ratio for previous three  years 
	

	b
	Debt equity ratio ( for the company as a whole )
	

	c
	Percentage of Promoter's Contribution for the proposed Technology upgradaton/expansion project  under IDLS( excluding investment grant under IDLS)
	

	d
	Average Turnover of the unit for the Last 3 Years
	

	e
	DSCR(Existing)
	

	f
	Average DSCR [as projected by the applicant unit]
	

	
	(Since the present project under IDLS is self financed one, DSCR would be calculated taking into account existing term loans, if any and the existing working capital limits along with enhanced working capital  loans if any which could be  necessitated by the proposed project under IDLS)
	


(II)

	
	Parameter
	Brief comments, on major variations,  if any, during the immediate two  previous years

	a
	Net Worth
	

	b
	Long Term Borrowings from banks/FIs 
	

	c
	Unsecured Loans: 
	

	d
	Net Block
	

	e
	Current Ratio
	

	f
	DER
	

	g
	Net Sales
	

	h
	Gross Profit
	

	i
	Interest
	

	j
	Depreciation
	

	k
	Profit After Tax
	

	l
	Gross Profit Margin  (%)
	

	m
	Net Profit Margin (%)
	


(4)

A)
Comments on the benefits to be accrued to the unit after implemetation of the proposed 

IDLS project : 


( in terms of improvement in turnover,proftability,quality/exports sales  reduction in 


pollution/compliance with pollution norms etc.  may be given)

b)
Arrangement for additional working capital requirement in r/o technology 



upgradation/modernisation/expansion package:  


(Please give brief Comments if any)

(5)
IDLS Project Cost and Means of Finance 

	
	Project Cost                                                                    Rs. in lakh

	Land and Site Development
	

	Building and Civil Works 
	

	Plant & Machinery (incl. installation)  -Indigenous
	

	



 -Imported 
	

	Misc. fixed assets
	

	Margin money for working capital 
	

	Preliminary & Pre-operative expenses
	

	Total :
	


	Components of Self Finance
	Means of Finance          Rs. in lakh

	Additional share capital
	

	Internal accruals
	

	Interest free Unsecured Loans from promotes
	

	Investment grant under IDLS@
	0.00

	Total :
	


@ 30% of the cost of eligible plant& machinery for SSI units and 20% of the cost of plant & machinery for non-SSI units subject to a ceiling of Rs. 50 lakh.

(6) Comment on bankability  factors :    

	
	The borrower/ promoters/directors/ guarantors/ associate concerns names  are  appearing in the latest RBI Caution List / List of Willful Defaulters( If Yes, the details of the same to be furnished)
	Yes/No

	
	Financial position and working results of the unit for the last three years, as given in Annexure, is satisfactory
	Yes/No

	
	Technical feasibility  appraisal  cleared by  by (Name of the PIU- CLRI, Chennai for Tanneries and FDDI, NOIDA for other segments of Leather sector)
	

	
	Marketing arrangements are adequate
	Yes/No

	
	Cost and Profitbility Projections submitted by the applicant  are reasonable and  in line with the industry trends
	Yes/No


(7)
Additional remarks (if any) :

(8) 
Recommendation

( Brief comments on the viability  of the Self Financed project under IDLS with reference to the cost and profitability projections(after implementation of the IDLS project ), benefits to be accrued in  the next three years  thereby justifying or otherwise for investment grant under IDLS may be given) 

Submitted please.

Appendix IVa
(Additional information to be obtained in respect of  Self financing cases after technical appraisal by the PIU)
	S No
	
	Particulars

	1
	Location [Backward / Non-backward]
	

	2
	Category of Promoter -  Women,SC/ST,/Minority/PH, Ex-servicemen
	

	3
	Name and address of the Banker and details of credit facilities being availed, if any.
	

	4
	Amount of investment  eligible for investment grant  under the IDLS scheme as appraised by the PIU
	


5
Details of promoters and their background/experience with reference to their role in the Management setup 

	 1 : 
	Promoter :       

	 2 : 
	Promoter :  



	 3 : 
	Promoter :  


6 
IDLS Project Cost and Means of Finance 

	
	Project Cost         Rs. in lakh

	Land and Site Development
	

	Building and Civil Works 
	

	Plant & Machinery (incl. installation)  -Indigenous
	

	



 -Imported 
	

	Misc. fixed assets
	

	Margin money for working capital 
	

	Preliminary & Pre-operative expenses
	

	Total :
	


	Components of Self Finance
	Means of Finance          Rs. in lakh

	Additional share capital
	

	Internal accruals
	

	Interest free Unsecured Loans from promoters
	

	Investment grant  under IDLS@
	0.00

	Total :
	


7
Details about the arrangements made for additional working capital requirement, if any .

8.
Incremental benefits from implementation of scheme 


(Indicate in terms of capacity utilization, increased sales, exports, reduction in cost of production, increase in productivity, quality Upgradation, attainment of pollution standards. Give quantitative results). 


Please enclose the cost and profitability estimates  about the performance of the unit for the next 5 years  in the following scenarios:


A) Without taking into account modernisation/technology upgradation under IDLSS


B) After taking into account the proposed project under IDLSS


(Details of assumptions underlying these profitability projections and justification thereof shall be furnished by the self financing  unit for financial appraisal by  SIDBI)

***
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		6.

		Status of completion of modernization process

		



		

		(a) Due date of Completion  of modernization.

		



		

		(b)Whether progress as per schedule, if not    reasons for delay and      expected date of       completion of       modernization.

		



		7.

		Working results

		As on previous reporting period (last quarter)

		As on the present report period






		

		(a)Total Production 


     i) In Quantity


    ii) In value

		

		



		

		(b) Total sales 


     i) In Quantity


    ii) In value




		

		





DECLARATION

Declared that the information above are true and correct to the best of our knowledge and belief.


(Signature of Authorized person)


Place :


Name ----------------------


Date :                                                                                     Designation --------------------



